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Message Text 

UNCLASSIFIED 

PAGE 01 MEXICO 12181 270006Z 
ACTION EB-08 

INFO OCT-01 ARA-14 ISO-OO CAB-05 CIAE-00 COME-OO 
DODE-OO DOTE-OO INR-10 NSAE-00 FAA-00 L-03 SS-15 
NSC-05 CTME-00 /061 W 

079305 272154Z/14 

R 270003Z JUL 78 
FM AMEMBASSY MEXICO 
TO SECSTATE WASHDC 1627 

UNCLAS MEXICO 12181 


E.O. 11652: N/A 
TAGS:EAIR, MX 

SUBJECT: CIV AIR: MEXICAN TAXES ON U.S. AIRLINES 

1 . UNDER THE TERMS OF THE U.S.-MEXICAN BILATERAL AID 
AGREEMENT (ARTICLE 7), THE CARRIERS OF BOTH COUNTRIES ARE 

EXEMPT IN THE OTHER COUNTRY OF "CUSTOMS DUTIES, EXCISE 
TAXES, INSPECTION FEES AND OTHER NATIONAL DUTIES OR 

CHARGES". A CHECK WITH THREE LOCAL REPS (EASTERN, 

AMERICAN, WESTERN) CONFIRMED THAT U.S. CARRIERS PAY NO 
LOCAL OR PROPERTY TAXES. APPARENTLY SEVERAL OTHER FOREIGN 
CARRIERS DO PAY SUCH TAXES SINCE THEY ARE NOT EXEMPT IN 

THEIR COUNTRIES’ BILATERAL AIR AGREE- 
MENTS WITH MEXICO. 

2. NACOA (NWBIONAL DE COMBUSTIBLE DE AVIACION, S.A.) 

WHICH BUYS THE FUEL FROM PEMEX AND RESELLS TO THE AIRLINES 
INFORMED US THAT TAX OF ABOUT THREE U.S. CENTS PER LITRE 

OF FUEL IS PASSED ON TO THE U.S. AIRLINES. LUCEY 
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